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<element in the cost of living in all those places is house rent.
Other aspects of the cost of living in Bombay and Calcutta where
the compensatory allowances also are paid cannot be said to vary
markedly from those in other parts of India so as to justify any
special compensatory allowance. These allowances are a mere
source of profit as evidences show. Whenever officers are trans-
ferred to those places where no such allowances are available,the
Government of India are usually pressed to compensate them for
the loss of the allowance either by granting special pay or by
advance increments, or by special rates of pay.

4.    From the preamble to the Government of India, Finance
Department Resolution referred to at the outset, it appears that
the compensatory and house allowances sanctioned therein were
intended for officers who are working at costly places and who
are on a general scale of pay and are liable to transfer from one
place to another.   The Government of India have been frequent-
ly pressed to extend the concession to officers for whom it was
never intended.   These compensatory allowances are therefore
becoming an unjustifiable administrative nuisance.   Further, Ben-
gal have steadily and rather bitterly refused to grant compensa-
tory allowances to their officers in Calcutta,

5.    From these considerations, the Government of India have
reached the conclusion that the compensatory allowances in Bom-
bay and Calcutta should be abolished in the next change of the
incumbency of posts now entitled to them.   In respect of house
rent also, the Local Governments barring the exception of Kara-
chi, have reported a fair reduction, but the Government of India
do not desire to touch the house rent allowances now that the
-compensatory allowances are to be abolished.

Yours faithfully

(Designation) Joint Secretary.